[image: ]
[bookmark: _GoBack]Tax and Accounting Alerts
2011 article index
January
2011 tax calendar
This summary of when various tax-related forms, payments and other actions are due will help taxpayers make sure they don’t miss any important 2010 tax deadlines. (1,140 words) [TAA1 11]

March
IC-DISC offers tax breaks for exporters
Setting up and operating an interest charge domestic international sales corporation (IC-DISC) can reduce the tax rate on qualifying export sales by up to 20 percentage points. An IC-DISC’s tax-savings power is derived from the current 15% tax rate on qualified dividends. Businesses that could benefit should consider creating an IC-DISC sooner rather than later because, without additional Congressional action, this tax rate applies only through 2012. (1,007 words) [TAA2 11]

April
Revenue Procedure 2011-26 offers new guidance on 50% and 100% bonus depreciation
The IRS has issued Revenue Procedure 2011-26, which provides guidance on claiming the 50% or 100% first-year depreciation bonus for qualifying business property. This article provides a general overview of bonus depreciation and details the specifics of the new guidance. (1,165 words) [TAA3 11]

Congress repeals expansion of Form 1099 reporting
On April 14, President Obama signed the Comprehensive 1099 Taxpayer Protection and Repayment of Exchange Subsidy Overpayments Act of 2011. The act repeals expansion of Form 1099 reporting under 2010’s Patient Protection and Affordable Care Act and Small Business Jobs Act. This short article explains why the expanded reporting requirements caused an uproar among potentially affected taxpayers, triggering widespread bipartisan support for repeal in Congress. (439 words) [TAA4 11]


May
FASB issues new standards for fair value measurement and disclosures
FASB has issued new standards for public and private companies on fair value (FV) measurement and disclosures. The new requirements — found in Accounting Standards Update 2011-04, Fair Value Measurement (Topic 820): Amendments to Achieve Common Fair Value Measurement and Disclosure Requirements in U.S. GAAP and IFRSs — don’t extend the use of FV accounting but provide direction on how it should be applied when already required or permitted. This article discusses how the new standards supersede previous guidance, make three critical clarifications and change certain other requirements. (1,004 words) [TAA5 11] 
June
Estate tax uncertainty remains in 2011 and 2012
Take advantage of unprecedented wealth transfer opportunities and build flexibility into your plan 
The Tax Relief, Unemployment Insurance Reauthorization, and Job Creation Act of 2010 provided many answers regarding the estate tax, but, unfortunately, the act created additional questions as well. With certain estate tax law provisions scheduled to expire after 2012, estate planning uncertainty remains. This article explains how making lifetime gifts can take advantage of the current high exemption amount and low tax rate and details ways to add flexibility to an estate plan to prepare for potentially lower exemptions and higher rates in 2013. (1,284 words) [TAA6 11]
IRS extends FBAR deadline for certain filers with signature authority
The IRS recently released Notice 2011-54, which provides additional time for certain individuals with signature authority over (but no financial interest in) foreign financial accounts to file Form TDF 90-22.1, Report of Foreign Bank and Financial Accounts (FBAR). This article details Notice 2011-54 and explains how it coexists with FinCEN Notices 2011-1 and 2011-2 as well as certain voluntary disclosure programs. (895 words) [TAA7 11)
FASB issues new guidance for presentation of other comprehensive income
FASB has issued new guidance for how public and private companies must present other comprehensive income (OCI) in their financial statements. The guidance — found in Accounting Standards Update (ASU) 2011-05, Presentation of Comprehensive Income — is intended to increase the prominence of items that are recorded in OCI and improve comparability and transparency in financial statements. This article explains OCI presentation requirements and details the two alternatives for presenting OCI under the new guidance. (1,044 words) [TAA8 11]


August
Budget Control Act increases the debt ceiling and makes deficit reductions — but doesn’t include tax law changes
On Aug. 2, the Budget Control Act of 2011 was signed into law. The act provides immediate relief from the debt ceiling and makes more than $900 billion in spending cuts during the next 10 years. However, the act doesn’t include any tax law changes. This article provides an overview of key provisions of the Budget Control Act and explains why tax reform under the legislation may be difficult to achieve. (1,016 words) [TAA9 11]
IRS provides guidance on estate tax election for people who died in 2010
On Aug. 5, the IRS issued guidance for executors wrestling with the decision whether to opt out of the estate tax for 2010. This article provides an overview of Notice 2011-66, which establishes the timing and manner of the election, and Revenue Procedure 2011-41, which provides guidelines on allocating basis increases among assets under the carryover basis rules. (1,193 words) [TAA10 11]
Will private companies get their own GAAP?
The Financial Accounting Foundation — parent organization to the Financial Accounting Standards Board — will soon decide whether to establish a separate, private company standards board to develop appropriate exceptions and modifications to U.S. Generally Accepted Accounting Principles (GAAP) that “better respond to the needs of the private company sector.” This article explains why it can be both challenging and counterproductive for private companies to comply with GAAP and details the proposed recommendations. (1,033 words) [TAA11 10]
September
Should you recharacterize your 2010 Roth IRA conversion?
It could save you taxes now, but you must act soon
In 2010, many taxpayers converted a traditional IRA to a Roth IRA. Since then, their Roth IRAs may have lost value, causing these individuals to owe tax on income that has “disappeared.” Or changes in the rest of their portfolios or their overall financial situations may have made the tax less affordable. In either situation, it may make sense to “recharacterize” (that is, undo) the conversion. But they must act soon: The deadline for most taxpayers is Oct. 17, 2011. This article provides an overview of the tax implications of conversions, the benefits of recharacterizations and the steps for completing a recharacterization. (906 words) [TAA12 11]
IRS provides filing-deadline relief for estates of people who died in 2010
On Sept. 13, the IRS provided important relief for estates of people who died in 2010. IRS Notice 2011-76 increases the potential benefits of filing for an estate tax return extension. It also extends the Nov. 15 filing deadline for opting out of the estate tax. This article provides a brief overview of the relief provided in IRS Notice 2011-76. (600 words) [TAA13 11]
FASB issues simplified standard for goodwill impairment testing
FASB has issued revised standards for goodwill impairment testing. The amendments — found in Accounting Standards Update No. 2011-08, Intangibles — Goodwill and Other (Topic 350): Testing Goodwill for Impairment — are intended to make the process easier and less costly. This article details how companies now have the option of performing a qualitative assessment to determine whether it’s necessary to conduct the quantitative two-step test. (949 words) [TAA14 11]
IRS offers employers a break on misclassified workers
The IRS has announced the Voluntary Classification Settlement Program (VCSP), which allows eligible employers to voluntarily reclassify workers as employees, rather than independent contractors, for future tax periods. In exchange, the employers’ liability for past payroll tax obligations will be reduced to only a minimal payment. This article details VCSP eligibility, processes and terms. (1,073 words) [TAA15 11]
October
Year end 2011 tax planning: Opportunities and challenges
As the end of the year approaches, it’s always a good idea for taxpayers to review their tax situations and assess whether there are any actions they should take by Dec. 31 to reduce their tax bills. This article covers a few key opportunities and challenges for businesses and individuals, including depreciation-related tax breaks, timing of income and deductions and the AMT, and gift tax exclusions and exemptions. (1,303 words) [TAA16 11]
The IRS’s 2012 cost-of-living adjustments: 
A little more significant than in recent years
On Oct. 20, the IRS released most cost-of-living adjustments for 2012. With inflation now a little higher than it has been, some amounts that haven’t risen in recent years are increasing for 2012, and others are increasing by larger sums. Still, there are many amounts that will stay the same as they were for 2011. This article provides an overview of important 2012 amounts related to individual income taxes, education- and child-related tax breaks, retirement plans, and gift and estate taxes. (1,545 words) [TAA17 11]
November
Congress repeals 3% withholding, provides tax incentives for hiring veterans
On Nov. 16, Congress passed legislation repealing a controversial law that would have required many federal, state and local government entities to withhold 3% of certain payments for goods and services to government contractors and vendors. In addition, the legislation includes incentives to hire unemployed or disabled veterans. This article provides a brief overview of the legislation. (549 words) [TAA18 11]

December
IRS issues form and guidance for reporting foreign financial assets
The IRS has released a new form for reporting foreign financial assets for the 2011 tax year, as well as some guidance on who must file the form. The agency warns that individual taxpayers should take the time to determine whether they need to file Form 8938, Statement of Specified Foreign Financial Assets, because the failure to comply can trigger some significant penalties. (974 words)  [TAA19 11]
FASB issues new disclosure requirements for offsetting
The Financial Accounting Standards Board (FASB) recently issued new disclosure requirements for companies that “offset” certain assets and liabilities on their financial statements. Accounting Standards Update (ASU) 2011-11, Balance Sheet (Topic 210): Disclosures about Offsetting Assets and Liabilities, includes less strict requirements for offsetting (or “netting”) than those the FASB had been considering along with the International Accounting Standards Board (IASB). This article provides a brief overview of offsetting, the new requirements and whom they affect. (539 words)  [TAA20 11]
Congress extends payroll tax relief — for 2 months
After much debate and political maneuvering, Congress has passed the Temporary Payroll Tax Cut Continuation Act of 2011. The act provides a two-month extension of payroll tax relief. This article provides a brief overview of the legislation. (521 words)  [TAA21 11]
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